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Independent Auditors' Report 
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E-mail : kpmgmv@kpmg.com

To the Shareholders of Dhivehi Raajjeyge Gulhun PLC 

Opinion 

We have audited the accompanying financial statements of Dhivehi Raajjeyge Gulhun PLC (the 

"Company"), which comprise the statement of financial position as at 31 st December 2022, the 

statements of profit or loss and other comprehensive income, changes in equity and cash flows for the 

year then ended, and notes to the financial statements, comprising a summary of significant accounting 

policies and other explanatory information set out in pages 6 to 47. 

In our opinion, the accompanying financial statements give a true and fair view of the financial position 

of the Company as at 31st December 2022, and of its financial performance and its cash flows for the 

year then ended in accordance with International Financial Reporting Standards ("IFRSs"). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing ("ISAs"). Our 

responsibilities under those standards are further described in the Auditors' Responsibilities for the 

Audit of the Financial Statements section of our report. We are independent of the Company in 

accordance with the International Ethics Standards Board for Accountants' International Code of Ethics 

for Professional Accountants (including International Independence Standards) ("IESBA Code") 

together with the ethical requirements that are relevant to our audit of the financial statements in 

Maldives and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of 

our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 

provide a separate opinion on these matters. 

Revenue Recognition - Accuracy of revenue recorded

(Refer to the accounting policies and critical accounting estimates, assumptions and judgments in notes 

3.13 and 4(c) of the financial statements) 

Risk Description Our response 

Revenue recognition is one of the most complex area 
of accounting especially with the added complexity of 
the vast array of rapidly changing offers, complexity of 
billing systems, complexity of products and services 
and due to high volume of low value transactions 
captured by the billing systems. 

Our audit procedures in this area included: 

KPMG, a Maldivian partnership and a member 

firm of the KPMG global organization of 

independent member firms affiliated with KPMG 
International Limited, a private English company 

limited by guarantee. 

Obtaining an understanding of and 
assessing the design, implementation and 
operating effectiveness of management's 
key internal controls. 

P.Y.S. Perera FCA 
W.J.C. Perera FCA 

W.K.D.C Abeyrathne FCA 
G.A.U. Karunaratne FCA 
Ms. B.K.D.T.N. Rodrigo FCA 
R.W.M.0.W.0.8. Rathnadiwakara ACA 

C.P. Jayatilake FCA 
Ms. s. Joseph FCA 
S.T.D.L. Perera FCA 
R.M.D.B. Rajapakse FCA 
R.H. Rajan FCA 
M. Mihad ACMA (UK) 

T.J.S. Rajakarier FCA 
Ms. S.M.B. Jayasekara FCA 
Mr. W.M.S.R.I. Perera FCMA (UK) 
M.N.M. Shameel FCA 
Ms. C.K.T.N. Perera ACA 











FOR THE YEAR ENDED 31ST DECEMBER 2022 2021
Note MVR "000" MVR "000"

Revenue 7 2,586,136    2,527,171    

Operating costs 8 (1,137,907)   (1,131,948)   

Depreciation, amortization and impairment 13, 14 & 15 (396,334)      (396,391)      

Impairment loss on trade receivables and contract assets 17.1 (20,684)        (22,842)        

Other income 9 82,528         3,374           

Results from operating activities 1,113,739    979,364       

Finance income 23,973         14,656         

Finance costs (72,049)        (37,314)        

Net finance costs 10 (48,076)        (22,658)        

Profit before tax 1,065,663    956,706       

Tax expense 11 (156,376)      (143,646)      

Profit and other Comprehensive Income for the year 909,287       813,060       

Earnings per share 

Basic and diluted earnings per share (MVR) 12 11.96 10.70

Figures in brackets indicate deductions.

DHIVEHI RAAJJEYGE GULHUN PLC
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

These financial statements are to be read in conjunction with the related notes which form an integral part of
these financial statements of the Company set out on pages 10 to 47. The Report of the Independent Auditors is
given on pages 1 to 5. 
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AS AT 31ST DECEMBER 2022 2021
Note MVR "000" MVR "000"

ASSETS

Non-current assets
Property and equipment 13 1,851,192     1,749,828    
Right-of-use assets 14 316,771        287,645       
Intangible assets 15 350,453        325,485       
Deferred tax assets 11.2 9,869            3,709           
Total non-current assets 2,528,285     2,366,667    

Current assets
Inventories 16 43,183          37,607         
Trade and other receivables 17 653,612        625,675       
Cash and cash equivalents 18 2,375,386     1,756,726    
Total current assets 3,072,181     2,420,008    

Total assets 5,600,466     4,786,675    

EQUITY AND LIABILITIES

Equity
Share capital 19 190,000        190,000       
Retained earnings 3,025,361     2,556,114    
Total equity 3,215,361     2,746,114    

Non-current liabilities
Provisions 20 145,168        139,791       
Loans and Borrowings 21.2 306,119        69,050         
Lease liabilities 22.2 306,318        270,189       
Total non-current liabilities 757,605        479,030       

Current liabilities
Trade and other payables 23 805,883        759,726       
Loans and Borrowings 21.2 196,050        152,775       
Lease liabilities 22.2 47,671          32,928         
Amounts due to a related party 24 486,357        538,405       
Current tax payable 91,539          77,697         
Total current liabilities 1,627,500     1,561,531    

Total liabilities 2,385,105     2,040,561    

Total equity and liabilities 5,600,466     4,786,675    

………………………………….………
Mr. Ahmed Abdulrahman

2nd February 2023

 Chief Financial Officer

DHIVEHI RAAJJEYGE GULHUN PLC
STATEMENT OF FINANCIAL POSITION

These financial statements are to be read in conjunction with the related notes which form an integral part of
these financial statements of the Company set out on pages 10 to 47. The Report of the Independent Auditors is
given on pages 1 to 5. 

………………………….

These financial statements were approved by the board of directors and signed on its behalf by:

Chief Executive Officer and 
Managing Director

.……………………………….
Mr. Ismail Rasheed Mr. Robin Wall

Chairperson of Audit Committee
 and Deputy Chairperson of Board 

 7



FOR THE YEAR ENDED 31ST DECEMBER 2022

Note Share Retained Total
capital earnings

MVR "000" MVR "000" MVR "000"

As at 1st January 2021 190,000       2,292,534    2,482,534    

Profit and Other Comprehensive Income for the year -               813,060       813,060       

Transactions with Owners of the Company 
Distributions

Dividends declared 19.2 -               (549,480)      (549,480)      

As at 31st December 2021 190,000       2,556,114    2,746,114    

As at 1st January 2022 190,000 2,556,114 2,746,114

Profit and Other Comprehensive Income for the year -               909,287       909,287       

Transactions with Owners of the Company 
Distributions

Dividends declared 19.2 -               (440,040)      (440,040)      

As at 31st December 2022 190,000       3,025,361    3,215,361    

Figures in brackets indicate deductions.

STATEMENT OF CHANGES IN EQUITY

These financial statements are to be read in conjunction with the related notes which form an integral part of
these financial statements of the Company set out on pages 10 to 47. The Report of the Independent Auditors
is given on pages 1 to 5. 

DHIVEHI RAAJJEYGE GULHUN PLC
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FOR THE YEAR ENDED 31ST DECEMBER 2022 2021
Note MVR "000" MVR "000"

Cash flows from operating activities
Profit before Tax 1,065,663    956,706     

Adjustments for:
Net loss / (gain) on disposal of property and equipment 9 379               (2,680)        
Interest on loans 10 19,762         4,613         
Facility fee amortization 21.3 2,493           1,767         
Interest on lease liabilities 10 31,410         25,471       
Interest income 10 (23,973)        (14,656)      
Depreciation 13 285,188       288,175     
Impairment losses on property and equipment 13 -               193            
Depreciation of right-of-use assets 14 46,758         43,573       
Amortization of intangible assets 15 63,423         64,451       
Impairment losses on intangible assets 15 963               -             
Provision for slow-moving / obsolete inventories 16 1,250           786            
Provision for impairment loss on trade and other receivables 17 20,684         22,842       
Unwinding of interest on provisions 20 4,057           4,673         
Operating profit before working capital changes 1,518,058    1,395,914  

Changes in:
Inventories  (5,479)          11,250       
Trade and other receivables (15,229)        73,795       
Trade and other payables (10,922)        (4,931)        
Amounts due to a related party (42,425)        43,667       
Cash generated from operations 1,444,003    1,519,695  
Tax paid (148,694)      (127,877)    
Interest paid 21 (12,200)        (4,080)        
Net cash generated from operating activities 1,283,109    1,387,738  

Cash flows from investing activities
Purchase and construction of  property and equipment 13 (315,064)      (299,332)    
Purchase of intangible assets 15 (89,354)        (83,386)      
Net proceeds from disposal of property and equipment 13 162               (1,137)        
Interest received 23,560         14,067       
Net changed in short term Investments exceeding three months 18.2 4,793           8,296         
Net cash used in investing activities (375,903)      (361,492)    

Cash flows from financing activities
Borrowings during the year 21 432,261       224,150     
Loan facility fee paid 21 (5,705)          (4,626)        
Payment of lease liabilities 22 (56,421)        (70,549)      
Dividend paid during the year (497,622)      (385,677)    
Repayment of borrowings 21 (156,266)      -             
Net cash used in financing activities (283,753)      (236,702)    

Net increase in cash and cash equivalents 623,453       789,545     
Cash and cash equivalents at beginning of the year 1,749,433    959,888     
Cash and cash equivalents at end of the year 18 2,372,886    1,749,433  

Figures in bracket indicate deductions.

DHIVEHI RAAJJEYGE GULHUN PLC
STATEMENT OF CASH FLOWS

These financial statements are to be read in conjunction with the related notes which form an integral part of these
financial statements of the Company set out on pages 10 to 47. The Report of the Independent Auditors is given on
pages 1 to 5. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31ST DECEMBER 2022 
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1. Reporting entity 

 
Dhivehi Raajjeyge Gulhun PLC (the “Company”) was originally incorporated under the Limited Liability 
Companies Decree No. 1988/123 and presently governed under the Companies’ Act No. 10 of 1996 as 
a limited liability Company in the Republic of Maldives. The Company provides telecommunication 
services in the Maldives. The registered office of the Company is situated at Dhiraagu Head Office, 
Ameenee Magu, P.O. Box 2082, Male’ 20403, Republic of Maldives. 

 
The Company is a listed Company in the Maldives Stock Exchange, in the Republic of Maldives with 
effect from 29th September 2011. 

 
2. Basis of preparation 
 

(a) Statement of Compliance 
 

The financial statements have been prepared in accordance with International Financial Reporting 
Standards (“IFRSs”). 

 
(b) Basis of Measurement 

 
The financial statements have been prepared based on the historical costs basis.  

 
(c) Functional and Presentation Currency 
 
These financial statements are presented in Maldivian Rufiyaa, which is also the Company’s functional 
currency. All financial information presented in Maldivian Rufiyaa has been rounded to the nearest 
thousand except where otherwise indicated. 
 
(d) Going Concern basis of Accounting  
 
The financial statements have been prepared on a going concern basis.  

 
(c) Use of Estimates and Judgements 

 
The preparation of financial statements in conformity with IFRSs requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates.  
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimates are revised and in any future periods 
affected. Information about significant areas of estimation, uncertainty and critical judgements in 
applying accounting policies that have the most significant effect on the amounts recognised in the 
financial statements are discussed in Note 4 to the financial statements. 
 

3. Significant accounting policies 
 

The accounting policies set out below have been applied consistently to all periods presented in these 
financial statements and have been applied consistently by the Company. A number of new standards 
are effective from 1st January 2022, but they do not have a material effect on the Company’s financial 
statements. 

 
3.1 Transactions in foreign currencies 
 

Transactions in foreign currencies are translated to Maldivian Rufiyaa (functional currency) at the 
exchange rates prevailing at the date of the transaction. Foreign exchange gains and losses resulting 
from the settlement of such transactions and from the translation of monetary assets and liabilities 
denominated in foreign currencies as at the reporting date are recognized in profit or loss.  
 



 
DHIVEHI RAAJJEYGE GULHUN PLC. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31ST DECEMBER 2022 
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3. Significant accounting policies (Continued) 
 

3.1 Transactions in foreign currencies (Continued) 
 

Non-monetary assets and liabilities, which are stated at historical cost, denominated in foreign 
currencies are translated to Maldivian Rufiyaa at the exchange rates ruling at the date of transaction. 
Non-monetary assets and liabilities, which are stated at fair value, denominated in foreign currencies 
are translated to Maldivian Rufiyaa at the foreign exchange rates ruling at the dates that the fair value 
was determined. 

 
3.2 Financial Instruments 

 
(i)  Financial Assets (Non-derivative) 

 
 Recognition and initial measurement 

 
The Company initially recognizes receivables and deposits on the date that they are originated. All other 
financial assets are recognized initially on the trade date at which the Company becomes a party to the 
contractual provisions of the instrument. 
 
A financial asset (unless it is a trade receivable without a significant financing component) or financial 
liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly 
attributable to its acquisition or issue. A trade receivable without a significant financing component is 
initially measured at the transaction price. 

 
 Classification and Subsequent Measurement 

 
On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI – debt 
investment; FVOCI – equity investment; or FVTPL. 

 
Financial assets are not reclassified subsequent to their initial recognition unless the Company changes 
its business model for managing financial assets, in which case all affected financial assets are 
reclassified on the first day of the first reporting period following the change in the business model. 
  
A financial asset is measured at amortised cost if it meets both of the following conditions and is not 
designated as at FVTPL: 

 
- It is held within a business model whose objective is to hold assets to collect contractual cash flows; 

and 
 

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal 
and interest on the principal amount outstanding. 

 
All financial assets not classified as measured at amortised cost or FVOCI as described above are 
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company 
may irrevocably designate a financial asset that otherwise meets the requirements to be measured at 
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting 
mismatch that would otherwise arise. 

 
 Business model assessment 

 
The Company makes an assessment of the objective of the business model in which a financial asset 
is held at a portfolio level because this best reflects the way the business is managed and information 
is provided to management. The information considered includes: 

 
- The stated policies and objectives for the portfolio and the operation of those policies in practice. 

These include whether management’s strategy focuses on earning contractual interest income, 
maintaining a particular interest rate profile, matching the duration of the financial assets to the 
duration of any related liabilities or expected cash outflows or realising cash flows through the sale 
of the assets; 



 
DHIVEHI RAAJJEYGE GULHUN PLC. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31ST DECEMBER 2022 
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3. Significant accounting policies (Continued) 
 

3.2 Financial Instruments (Continued) 
 

      (i)  Financial Assets (Non-derivative) (Continued) 
 
      Business model assessment (Continued) 
 

- The risks that affect the performance of the business model (and the financial assets held within 
that business model) and how those risks are managed; 

 
Assessment whether contractual cash flows are solely payments of principal and interest 

 
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial 
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk 
associated with the principal amount outstanding during a particular period of time and for other basic 
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin. 
 
In assessing whether the contractual cash flows are solely payments of principal and interest, the 
Company considers the contractual terms of the instrument. This includes assessing whether the 
financial asset contains a contractual term that could change the timing or amount of contractual cash 
flows such that it would not meet this condition. In making this assessment, the Company considers: 

 
- Contingent events that would change the amount or timing of cash flows. 

 
- Terms that may adjust the contractual coupon rate, including variable-rate features; 

 
- Prepayment and extension features; and 

 
- Terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse 

features). 
 

A prepayment feature is consistent with the solely payments of principal and interest criterion if the 
prepayment amount substantially represents unpaid amounts of principal and interest on the principal 
amount outstanding, which may include reasonable additional compensation for early termination of the 
contract.  

 
 Subsequent measurement and gains and losses 

 
 Financial assets at amortised cost 

 
These assets are subsequently measured at amortised cost using the effective interest method. The 
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses 
and impairment are recognised in profit or loss. Any gain or loss on de-recognition is recognised in profit 
or loss. Financial assets at amortized cost comprise trade and other receivables, Bank deposits and 
Investment in fixed deposits. 

 
(ii) Financial liabilities (Non-derivative) 

 
Classification, subsequent measurement and gain and losses 

 
The Company initially recognizes debt securities issued and subordinated liabilities on the date that they 
are originated. All other financial liabilities are recognized initially on the trade date at which the 
Company becomes a party to the contractual provisions of the instrument.  
 
Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is 
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such 
on initial recognition. 

 



 
DHIVEHI RAAJJEYGE GULHUN PLC. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
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3. Significant accounting policies (Continued) 
 
3.2 Financial Instruments (Continued) 

 
(ii)  Financial liabilities (Non-derivative) (Continued) 
 
Other financial liabilities are subsequently measured at amortised cost using the effective interest 
method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any 
gain or loss on de-recognition is also recognised in profit or loss. The Company has the non-derivative 
financial liabilities such as trade and other payables and Amounts due to related party.  

 
Such financial liabilities are recognized initially at fair value plus any directly attributable transaction 
costs.  Subsequent to initial recognition, these financial liabilities are measured at amortized cost using 
the effective interest method. 
 
Interest Rate Benchmark Reform 
 

The basis for determining the contractual cash flows of a financial asset or financial liability measured 
at amortized cost changed as a result of interest rate benchmark reform, the Company updated the 
effective interest rate of the financial asset or the financial liability to reflect the change that is required 
by the reform. A change in the basis for determining the contractual cash flows is required by interest 
rate benchmark reform if the following conditions are met : 
 

- The change is necessary as direct consequence of the reform; and 
- The new basis for determining the contractual cash flows is economically equivalent to the 

previous basis  
 

 

If any changes to financial asset or financial liability in addition to the changes to the basis for 
determining the contractual cash flows required by interest rate benchmark reform, the Company first 
update the effective interest rate of the financial asset or financial liability to reflect the changes that is 
required by interest rate benchmark reform. After that, the Company applied the policies on accounting 
for modification to the additional changes.  
 
There were no changes were made to a financial asset or financial liability other than the changes to 
the basis for determining the contractual cash flows. 

 
 De-recognition 

 
 Financial Assets 

 

The Company derecognizes a financial asset when the contractual rights to the cash flows from the 
asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a 
transaction in which substantially all the risks and rewards of ownership of the financial asset are 
transferred. Any interest in transferred financial assets that is created or retained by the Company is 
recognized as a separate asset or liability. 

 
 Financial Liabilities 

 

The Company derecognizes a financial liability when its contractual obligations are discharged or 
cancelled or expire. 

 
 Offsetting 

 

Financial  assets  and  liabilities  are  offset  and  the  net  amount  presented  in  the  statement  of 
financial position  when,  and  only  when,  the Company  has  a  legal  right  to  offset  the  amounts  
and intends  either  to  settle  on  a  net  basis  or  to  realize  the  asset  and  settle  the  liability  
simultaneously. 

 
 (iii)  Share Capital 

 
 Ordinary Shares 

 

Ordinary shares are classified as equity.  Incremental costs  directly  attributable  to  the  issue  of 
ordinary  shares  are  recognized  as  a  deduction  from  equity. 



 
DHIVEHI RAAJJEYGE GULHUN PLC. 
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3. Significant accounting policies (Continued) 
  
(iii)  Share Capital (Continued) 
 
 Dividends   

 

Interim dividends to ordinary shareholders are recognised as a liability in the period in which they are 
declared and final dividends are recognised as a liability in the period which they are approved by the 
shareholders. 

 
3.3 Property, Plant and Equipment 

 
 (i) Recognition and Measurement 
 

Items of property, plant and equipment are measured at cost less accumulated depreciation and 
accumulated impairment losses. Cost includes expenditure that is directly attributable to the acquisition 
of the asset. The cost of self-constructed assets includes the cost of materials and direct labour, any 
other costs directly attributable to bringing the assets to a working condition for their intended use and 
capitalized borrowing costs.  
 
The estimated costs of dismantling and removing an asset and restoring the site on which it is located 
are also included in the cost of property, plant and equipment. The corresponding obligation is 
recognised as a provision. Purchased software that is integral to the functionality of the related 
equipment is capitalized as part of that equipment. 
 
When parts of an item of property, plant and equipment have different useful lives, they are accounted 
for as separate items (major components) of property, plant and equipment. Gains and losses on 
disposal of an item of property, plant and equipment are determined by comparing the proceeds from 
disposal with the carrying amount of property, plant and equipment, and are recognized net within other 
income in profit or loss.  

 
 (ii) Subsequent Costs 

 
The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying 
amount of the item if it is probable that the future economic benefits embodied within the part will flow 
to the Company, and its cost can be measured reliably. The carrying amount of the replaced part is 
derecognized. The costs of the day-to-day servicing of property, plant and equipment are recognized in 
profit or loss as incurred. 

 
 (iii)  Depreciation 

 

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount 
substituted for cost, less its residual value. Depreciation is recognized in profit or loss on a straight-line 
basis over the estimated useful lives of each part of an item of property, plant and equipment, since this 
most closely reflects the expected pattern of consumption of the future economic benefits embodied in 
the asset.  
 
The estimated useful lives are as follows: 

 
 Buildings        5 to 40 years   

 Plant and equipment - Civil works, cables and ducting  5 to 40 years 
 

     - Network and electronic equipment 5 to 40 years   

 Vehicle and launches      4 to 7 years 
 

 Furniture and fittings      4 to 10 years 
 

 

Depreciation methods, useful lives and residual values are reviewed at each financial year end and 
adjusted prospectively, if appropriate.  
 
 

 



 
DHIVEHI RAAJJEYGE GULHUN PLC. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31ST DECEMBER 2022 

 

15 
 

3. Significant accounting policies (Continued) 
 

3.3 Property, Plant and Equipment (Continued) 
 

Capital Work in Progress 
 
Assets under construction as at the year-end represents the costs incurred or accrued for the projects 
which are not commissioned for commercial operation as at the year end.  

 
3.4 Intangible assets 
 
 (i) Recognition and Measurement 

 
Intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost  

 less accumulated amortization and accumulated impairment losses. 
 
Costs that are directly associated with the purchase and implementation of identifiable and unique 
software products by the Company are recognized as intangible assets. Expenditures that enhance and 
extend the benefits of computer software programmes beyond their original specifications and lives are 
recognized as a capital improvement and added to the original cost of the software. 

 
 (ii) Subsequent expenditure 

 
Subsequent expenditure is only capitalized if costs can be measured reliably, the product is technically 
and commercially feasible, future economic benefits are probable and the Company has sufficient 
resources to complete development and to use the asset. 

 
(iii) Amortization 

 
Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of 
intangible assets, other than goodwill, from the date that they are available for use. The estimated useful 
lives for the current and comparative periods are as follows: 

  
Software                3 to 10 Years  
 
Licences                10 Years or licence term whichever is lower 
 
Indefeasible right to use cable capacity     15 Years or cable life whichever is lower  
 
Capital Work in Progress 
 
Capital work in progress as at the year-end represents the costs incurred or accrued for the projects 
which have not commenced commercial operations as at the year end. 

 
3.5 Inventories     

 
Inventories are measured at the lower of cost and net realizable value. The cost of inventories is based 
on the weighted average principle, and includes expenditure incurred in acquiring the inventories, 
conversion costs and other costs incurred in bringing them to their existing location and condition. 
 
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated 
costs of completion and selling expenses. 

 
3.6 Cash and Cash Equivalents  
 

Cash and cash equivalents are defined as cash in hand, bank demand deposits and short term highly 
liquid investments readily convertible to known amounts of cash and subject to insignificant risk of 
changes in value.  
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3. Significant accounting policies (Continued) 
 
3.7 Contract assets related to the Enterprise Sales Projects 
 

Contract assets related to the sales project  represents  the  gross  unbilled  amount  expected  to  be  
collected from  customers  for performance obligations satisfied  to  date.  It  is  measured at the 
consideration allocated to the performance obligations completed as at the reporting date  recognised  
to  date less  progress  billings  and  recognised  losses.  
 
Cost  includes all  expenditure  related  directly  to  specific  projects  and  an  allocation  of  fixed  and  
variable overheads  incurred. 
 
If progress billings exceed costs incurred plus recognised profits, then the difference is presented as 
deferred income in the statement of financial position.    

 
 
3.8 Impairment 
 

(i) Non-derivative financial assets 
 
Financial instruments and contract assets 

 
 The Company recognises loss allowances for ECLs on: 

 
- Financial assets measured at amortised cost; and  

 
- Contract assets. 

              
The Company measures loss allowances at an amount equal to lifetime ECLs for trade and other 
receivables. 
 
Loss allowances for trade receivables and contract assets are always measured at an amount equal to 
lifetime ECLs. 
 
The Company considers a financial asset to be in default when: 

 
- The borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the 

Company to actions such as realising security (if any is held); or 
 

- The financial asset is more than 90 days past due for the residential segment. 
 

- The financial asset is more than 150 days past due for the Government segment. 
 

- The financial asset is more than 120 days past due for the corporate segment. 
 

The Company has rebutted the presumption of 90 days past due for the Government and corporate 
segment as the Company has assessed the previous years’ collections and the historic collections at a 
considerable levels after 3 months period. 
 
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a 
financial instrument. 
 
12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12 
months). 
 
The maximum period considered when estimating ECLs is the maximum contractual period over which 
the Company is exposed to credit risk. 
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3. Significant accounting policies (Continued) 
 

3.8 Impairment (Continued) 
 

(i) Non-derivative financial assets (Continued) 
 

Measurement of ECLs 
 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present 
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance 
with the contract and the cash flows that the Company expects to receive). 

 
Credit-impaired financial assets 

 
At each reporting date, the Company assesses whether financial assets carried at amortised cost are 
credit-impaired. A financial asset is ‘credit impaired’ when one or more events that have a detrimental 
impact on the estimated future cash flows of the financial asset have occurred. 

 
Evidence that a financial asset is credit-impaired includes the following observable data: 

 
- A breach of contract such as a default or being more than 180 days past due of the significant 

government customers who exceed MVR 100,000/-; 
 

- A breach of contract such as a default or being more than 180 days past due of the significant 
corporate customers who exceed MVR 100,000/-; 

 
- A breach of contract such as a default or being more than 365 days past due of the wholesale 

customers; 
 

- It is probable that the contractual party will enter bankruptcy or other financial reorganisation;  
 

Presentation of allowance for ECL in the statement of financial position 
 
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying 
amount of the assets. 
 
Write-off 

 
The gross carrying amount of a financial asset is written off when the Company has no reasonable 
expectations of recovering a financial asset in its entirety or a portion thereof. For individual customers, 
the Company has a policy of writing off based on historical experience of recoveries of similar assets 
and based on the assessment carried out by the Company. For wholesale segment customers, the 
Company individually makes an assessment with respect to the timing and amount of write-off based 
on whether there is a reasonable expectation of recovery. The Company expects no significant recovery 
from the amount written off. However, financial assets that are written off could still be subject to 
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due. 

 
3.9 Employee Benefits 
 

 (a) Defined contribution plans 
  

A defined contribution plan is a post-employment benefit plan under which the company pays fixed 
contributions into a separate entity and will have no legal or constructive obligation to pay further 
amounts. 
 
The Company contributes 10% of members’ salary into the scheme with an additional, minimum, 4% of 
salary being contributed by the members.  
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3. Significant accounting policies (Continued) 
 

3.9 Employee Benefits (Continued) 
 

 (b) Short-term benefits 
 

Short-term employee benefit obligations of the Company are measured on an undiscounted basis and 
are expensed as the related service is provided.  
 
A liability is recognised for the amount expected to be paid under short-term cash bonus if the Company 
has a present legal or constructive obligation to pay this amount as a result of past service provided by 
the employee and the obligation can be estimate reliably. 

 
3.10 Provisions 

 
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be 
required to settle the obligation.  
 
If the time value of money is material, provisions are determined by discounting the expected future 
cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the 
risks specific to the liability. The unwinding of discount is recognised as finance cost. 
 
Network and asset retirement obligation provision has been made for the best estimate of the present 
value of the unavoidable future cost of dismantling and removing the items of property, plant and 
equipment and restoring the sites on which they are located. 

 
3.11 Leases 

 
At inception of a contract, the Company assesses whether a contract is, or contains. a lease. A contract 
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration.  

 
 (i) As a lessee 

 
At commencement or on modification of a contract that contains a lease component, the Company 
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone prices. However, for the leases of property the Company has elected not to separate non-lease 
components and account for the lease and non-lease components as a single lease component. 
 
The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. 
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability 
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs 
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the 
underlying asset or the site on which it is located, less any lease incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of the underlying 
asset to the Company by the end of the lease term or the cost of the right-of-use asset reflects that the 
Company will exercise a purchase option. In that case the right-of-use asset will be depreciated over 
the useful life of the underlying asset, which is determined on the same basis as those of property and 
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and 
adjusted for certain re-measurements of the lease liability. The lease liability is initially measured at the 
present value of the lease payments that are not paid at the commencement date, discounted using the 
interest rate implicit in the lease or. if that rate cannot be readily determined, the Company's incremental 
borrowing rate. Generally, the Company uses its incremental borrowing rate as the discount rate.  
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3. Significant accounting policies (Continued) 
 

3.11 Leases (Continued) 
 

 (i) As a lessee (Continued) 
 

The Company determines its incremental borrowing rate by obtaining interest rates from various external 
financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset 
leased.  
 
Lease payments included in the measurement of the lease liability comprise the following: 

 
- Fixed payments, including in-substance fixed payments; 

 
- Variable lease payments that depend on an index or a rate, initially measured using the index or rate   

as at the commencement date; 
 

- Amounts expected to be payable under a residual value guarantee; and 
 

- The exercise price under a purchase option that the Company is reasonably certain to exercise, lease 
payments in an optional renewal period if the Company is reasonably certain to exercise an extension 
option, and penalties for early termination of a lease unless the Company is reasonably certain not to 
terminate early. 
 

The lease liability is measured at amortized cost using the effective interest method. It is re measured 
when there is a change in future lease payments arising from a change in an index or rate. if there is a 
change in the Company's estimate of the amount expected to be payable under a residual value 
guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension or 
termination option or if there is a revised in-substance fixed lease payment.  
 
When the lease liability is re-measured in this way, a corresponding adjustment is made to the carrying 
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use 
asset has been reduced to zero.  
 
The Company presents right-of-use assets that do not meet the definition of investment property in 
“Right-of-use assets” and lease liabilities in “Lease liabilities” in the statement of financial position.  

 
 Short-term leases and leases of low-value assets  

 

The Company has elected not to recognize right-of-use assets and lease liabilities for leases with 
contract term less than one year considered as low-value assets or short-term leases, including IT 
equipment. The Company recognizes the lease payments associated with these leases as an expense 
on a straight-line basis over the lease term. 

 
3.12 Events occurring after the reporting date 

 

The materiality of the events occurring after the reporting date has been considered and appropriate 
adjustments and provisions have been made in the financial statements wherever necessary. 

 
3.13 Revenue from contracts with customers    
 

Revenue is measured based on the consideration specified in the contract with a customer. The 
Company recognise revenue when it transfers control over a good or service to a customer. 

 
(a) Sale of equipment   

 

Revenue from handset and other equipment sales is recognised when the product is delivered to the 
customer. In revenue arrangements from bundled contracts include more than one Performance 
Obligation (PO), the arrangement consideration is allocated to each performance obligation based on 
their relative standalone selling price (SSP). 
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3. Significant accounting policies (Continued) 
 

3.13 Revenue from contracts with customers (Continued) 
 

(b) Provision of services 
 
Revenue for access charges, airtime usage and messaging by contract customers is recognised as 
services are performed, with unbilled revenue resulting from services already provided accrued at the 
end of each period and unearned revenue from services to be provided in future periods deferred.  
  
Revenue from the sale of prepaid credit is deferred until such time as the customer uses the airtime, or 
the credit expires. Deferred revenue related to unused airtime is recognised when utilised by the 
customer. Upon termination of the customer contract, all deferred revenue for unused airtime is 
recognised in the profit or loss. 
 
Revenue from interconnect fees is recognised at the time the services are performed. Revenue from 
data services is recognised when the Company has performed the related service and, depending on 
the nature of the service, is recognised either at the gross amount billed to the customer or the amount 
receivable by the Company as commission for facilitating the service. 

 
(c) Installation revenue 

 
Installation services are specific services and does not have a standalone value without the data/ 
internet services, it has not been considered as separate performance obligation. 
 
The installation revenue is considered as part of the overall transaction price and is amortized over the 
expected tenure of the contracts with the customers. 

 
(d) Sales projects 

 

Installation, device sale and service provision are considered to be separate Performance Obligation as 
those are distinct goods/ services. The customer can obtain each of the said good/ service on a 
standalone basis from different vendors and each has a standalone value to the customer. 
 
Standalone selling prices (“SSP”) is determined for installation service, sale of device and provision of 
service. Accordingly, transaction price collected from the customers are allocated to each Performance 
Obligation based on relative SSP allocation and recognize revenue accordingly. 

 
(e) Contract costs 

 

Contract costs that are incremental in obtaining a contract with a customer are capitalized and amortised 
over the period of related revenues. Applying the practical expedient per IFRS 15, the Company 
recognises incremental cost of obtaining a contract as an expense when incurred if the amortisation 
period of the assets that the Company otherwise would have recognised is one year or less. 

 
(f) Loyalty Programme 

 
Revenue is allocated between the loyalty programme and other components of the Income. The amount 
allocated to the loyalty programme is deferred and is recognized as revenue when the Company has 
fulfilled its obligations to supply the services under terms of the programme or when it is no longer 
probable that the points under the programme will be redeemed. 

 
3.14 Expenditure 
 

(a) Finance income and expense 
 

Finance income comprise interest income on funds invested.  Interest income is accrued on a time basis 
by reference to the principal outstanding and the effective interest rate applicable. Finance costs 
comprise, unwinding of discounts on provisions, unwinding of discount on lease liabilities and foreign 
exchange losses that are recognised in profit or loss. Foreign exchange gains and losses are reported 
on net basis. 
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3. Significant accounting policies (Continued) 
 

3.14 Expenditure (Continued) 
 

(a) Finance income and expense (Continued) 
 

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts 
through the expected life of the financial instrument to: 
 
- The gross carrying amount of the financial asset; or 

 
- The amortised cost of the financial liability. 
 
In calculating interest income and expense, the effective interest rate is applied to the gross carrying 
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. 
However, for financial assets that have become credit-impaired subsequent to initial recognition, interest 
income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If 
the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis. 

 
(b) Operating Expenses 

 
All expenses incurred in the running of the business and in maintaining the capital assets in a state of 
efficiency has been charged to the profit or loss for the year. 
 
Expenses incurred for the purpose of acquiring, expanding or improving assets of a permanent nature 
by means of which to carry on the business or for the purpose of increasing the earning capacity of the 
business has been treated as capital expenses. 

 
3.15 Tax Expenses 
        

Tax expense comprises current and deferred tax. Current tax and deferred tax is recognized in profit or 
loss. The Company has determined that interest and penalties related to income taxes, including 
uncertain tax treatments, do not meet the definition of the income taxes, and therefore accounting for 
them under IAS 37, provision, contingent liabilities and contingent assets. 
 
(a) Current tax  

 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using 
tax rates enacted or substantially enacted at the reporting date.  

  
(b) Deferred tax  
 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets 
and liabilities for financial reporting purposes and the amounts used for taxation purposes.  
 
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when 
they reverse, based on the tax rate enacted at the reporting date. 
 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same 
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a 
net basis or their tax assets and liabilities will be realized simultaneously. 

 
Deferred tax assets are recognized for unused tax losses, tax credits and deductible temporary 
difference to the extent that it is probable that future taxable profits will be available against which they 
can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent 
that it no longer probable that the related tax benefits will be provided. 
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3. Significant accounting policies (Continued) 
 

3.16 Determination of Fair Values 
 

A number of the Company’s accounting policies and disclosures require the determination of fair value, 
for both financial and non-financial assets and liabilities. Fair values have been determined for 
measurement and/ or disclosure purposes based on the following methods. When applicable, further 
information about the assumptions made in determining fair values is disclosed in the notes specific to 
that asset or liability. 

 
 Level 1  : Quoted prices ( Unadjusted) in active market for identical assets and liabilities 

 
 Level 2 : Inputs other than quoted prices included in Level 1 that are observable for the assets 

or liability, either directly (i.e as prices) or indirectly (i.e. derived from process) 
 

 Level 3 : Inputs for the assets or liability that are not used on observable market data 
(unobservable inputs) 

 
(a) Trade and other receivables  

         
The fair value of trade and other receivables, excluding construction contracts, is estimated as the 
present value of future cash flows, discounted at the market rate of interest at the reporting date. 
However, the Company has got short term receivables as at the reporting date.  

 
(b) Financial liabilities (Non-derivative)  

 
Fair  value,  which  is  determined  for  disclosure  purposes,  is  calculated  based  on  the  present 
value  of  future  principal  and  interest  cash  flows,  discounted  at  the  risk adjusted discount rate. 

 
4. Critical accounting estimates, assumptions and judgements 

 
In the preparation of these financial statements, a number of estimates and assumptions have been 
made relating to the performance and the financial position of the Company. Results may differ 
significantly from those estimates under different assumptions and conditions. The Directors consider 
that the following discussion addresses the Company’s most critical accounting policies, which are those 
that are most important to the presentation of its financial performance and position. These particular 
policies require subjective and complex judgements, often as a result of the need to make estimates 
about the effect of matters that are uncertain. 
 
(a) Depreciation of property, plant and equipment 

 
The Company assigns useful lives and residual values to property, plant and equipment based on 
periodic studies of actual asset lives and the intended use for those assets. Changes in circumstances 
such as technological advances, prospective economic utilisation and physical condition of the assets 
concerned could result in the actual useful lives or residual values differing from initial estimates. 

 
Where the Company determines that the useful life of property, plant and equipment should be 
shortened or residual value reduced, it depreciates the net carrying amount in excess of the residual 
value over the revised remaining useful life, thereby increasing depreciation expense. Any change in an 
asset’s life or residual value is reflected in the Company’s financial statements when the change in 
estimate is determined. 
 
(b) Impairment of property, plant and equipment and intangible assets 

 
The Company assesses the impairment of property, plant and equipment and intangible assets 
whenever events or changes in circumstances indicate that the carrying value may not be recoverable 
or otherwise as required by accounting standards. Factors that are considered important and which 
could trigger an impairment review include the following; 
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4. Critical accounting estimates, assumptions and judgements (Continued) 
 

(b) Impairment of property, plant and equipment and intangible assets (Continued) 
 

 Obsolescence or physical damage; 
 

 Significant changes in technology and regulatory environments; 
 

 Significant underperformance relative to expected historical or projected future operating results; 
 

 Significant changes in the use of its assets or the strategy for its overall business; 
 

 Significant negative industry or economic trends;  
 

The identification of impairment indicators, the estimation of future cash flows and the determination of 
the recoverable amount for assets or cash generating units require significant judgement. 

 
(c) Revenue recognition 

 
Judgement is required in assessing the application of the principles of revenue recognition in respect of 
revenues. This includes presentation of revenue as principal or as agent in respect of income received 
from transmission of content provided by third parties. As per the requirements of IFRS 15 Identification 
of the performance obligations, allocation of the consideration over the performance obligations, 
determination of the key assumption such as customer expected retention period.   

 
(d) Valuation of receivables 

 
Note 3.7 – measurement of ECL allowance for trade receivables and contract assets: key assumptions 
in determining the weighted average loss rate. 
 
The provision for impairment losses for trade and other receivables reflects the Company’s estimates of 
losses arising from the failure or inability of customers to make required payments. The provision is 
based on the individual assessment of the customers, lifetime expected credit loss of the trade and other 
receivables, customer credit-worthiness and the Company’s historical write-off experience etc.  
 
Changes to the provision may be required if the financial condition of its customers improves or 
deteriorates. An improvement in financial condition may result in lower actual write-offs. 

 
(e) Interconnection with other operators 

 
As part of the normal course of business, the Company interconnects with other telecommunications 
operators. In certain instances it uses estimates to determine the amount of revenue receivable from or 
expense payable to these other operators. The prices at which these services are charged are 
sometimes regulated and may be subject to retrospective adjustment. Estimates are used in assessing 
the likely impact of these adjustments. Adjustments to interconnect estimates are taken to operating 
profit in the period in which the adjustments are made. 

 
(f) Provisions 

 
A provision is recognised when there is a present (legal or constructive) obligation in respect of a past 
event as explained in the accounting policy in Note 3.10 to the financial statements. Judgement is 
required to quantify such amounts. 

 
 (g) Capitalization of Property, Plant and equipment and projects under construction      

 
Assets are transferred to Property, Plant and equipment from assets under construction when they are 
ready for its intended use. The complex nature of the assets is such that judgment is required as to 
when that point is reached. Also, judgment is required to determine whether the costs incurred on those 
assets can be capitalized or can be recognized as an expense in profit or loss. 
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4. Critical accounting estimates, assumptions and judgements (Continued) 
 
(h) Lease Term 
 
Some leases related to Land and buildings and Network assets contain extension options exercisable 
by the Company before the end of the contract period. The extension options held are exercisable only 
by the Company and not by the lessors. The Company assesses at lease commencement date whether 
it is reasonably certain to exercise the extension options. The Company reassesses whether is 
reasonably certain to exercise the option if there is a significant event or significant changes in 
circumstances within control. 
 

5. Standards issued but not yet effective 
 

A number of new standards are effective for annual period beginning after 1st January 2022 and earlier 
application is permitted; however, the Company has not early adopted the new or amended standards 
in preparing these financial statements. 

 
The following amended standards and interpretation are not expected to have a significant impact on 
the Company’s financial statements. 
 
- Classification of Liabilities as Current or Non-current (Amendments to IAS 1) 

 
- Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS practice statement 2) 

 
- Definition of Accounting Estimates (IAS 8) 

 
- Deferred tax related to assets and Liabilities arising from a single Transaction. 

(Amendments to IAS 12)  
 

 



FOR THE YEAR ENDED 31ST DECEMBER 2022

6 SEGMENT INFORMATION 

Reportable Segments

The Following summery describes the operations of each reportable segment.

(1) Mobile 

Information about Reportable Segments

Segment information disclosed for the year ended 31st December 2022 and 2021 are as follows :

2022 2021 2022 2021 2022 2021 2022 2021
MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000"

External Revenue 1,319,765  1,400,795  1,193,708  1,061,885  72,663       64,491       2,586,136     2,527,171     
Total Revenue 1,319,765  1,400,795  1,193,708  1,061,885  72,663       64,491       2,586,136     2,527,171     

Operating Costs (519,962)    (554,959)    (583,230)    (546,039)    (34,715)      (30,950)      (1,137,907)    (1,131,948)    
(185,678)    (226,029)    (122,828)    (122,280)    (87,828)      (48,082)      (396,334)       (396,391)       

(10,554)      (12,659)      (9,549)        (9,599)        (581)           (584)           (20,684)         (22,842)         

Net finance costs (24,595)      (12,614)      (22,100)      (9,449)        (1,381)        (595)           (48,076)         (22,658)         
Non-operating income 42,028       1,878         37,762       1,407         2,738         89              82,528          3,374            

621,004     596,558     493,763     375,925     (49,104) (15,633) 1,065,663     956,706        

Segment assets and liabilities 
Non-current assets 1,090,931  1,074,857  1,014,496  877,012     412,989     411,089     2,518,416     2,362,958     
Current assets 378,783     396,307     302,606     255,207     15,406       11,768       696,795        663,282        
Total assets 1,469,714  1,471,164  1,317,102  1,132,219  428,395     422,857     3,215,211     3,026,240     

Non-current liabilities 744,225     460,229     -             -             13,380 18,801       757,605        479,030        
Current liabilities 869,171     812,389     586,675     604,180     171,654 144,962     1,627,500     1,561,531     
Total liabilities 1,613,396  1,272,618  586,675     604,180     185,034 163,763 2,385,105     2,040,561     

Revenue is shown on gross basis and before out-payments to other telecommunication companies and license payments.

DHIVEHI RAAJJEYGE GULHUN PLC.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Mobile operation primarily includes prepaid mobile, postpaid mobile, roaming, mobile equipment and mobile
broadband which are provided to individuals, business and government customers.

Fixed, Broadband and Enterprise primarily include fixed telephony, fixed and fiber broadband, lease circuits,
datacoms, IP TV services, mobile money and enterprise infrastructure project. The Company provides these products
and services to the individuals, businesses and government customers.

Mobile Fixed, Broadband and 
Enterprise

Others Total

The Company's operation is segregated into two reportable segments, which the Company operates and manages as strategic business units and
organize by products and services. The Company measures and evaluates the reportable segments based on segment operating income,
consistent with the Chief Operating Decision Maker’s  ("CODM") assessment of segment performance.

Reportable segment profit 
before tax

The Company makes capital allocation decisions based on the strategic needs of the business, needs of the network (mobile or fixed and
broadband) providing services and to provide emerging services to the customers. The Company excludes from segment results the effects of
certain items that management does not consider in assessing segment performance, primarily because of their non-operational nature.

Depreciation and amortization 

(2) Fixed, Broadband and 
Enterprise

Other operations include the customer equipment maintenance services, bulk SMS services, domain and web hosting and other adjacent
services. None of these segments met the quantitative threshold for reportable segments in 2022 or 2021.

Impairment losses on trade and 
other Receivables
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6 SEGMENT INFORMATION (CONTINUED)

Non-current Current Non-current Current 
MVR "000" MVR "000" MVR "000" MVR "000"

Total assets for reportable segments 2,105,428     681,389     1,951,869     651,514      
Total assets for other segments 412,988        15,406       411,089        11,914        
Total assets for segments 2,518,416     696,795     2,362,958     663,428      
Other unallocated amounts 9,869            2,375,386  3,709            1,756,580   

2,528,285     3,072,181  2,366,667     2,420,008   

7 REVENUE

A Revenue Streams

2022 2021
MVR "000" MVR "000"

Revenue from contracts with customers 2,586,136     2,527,171   

B Disaggregation of revenue from contracts with customers

7.1

Total assets as per the statement of financial
position 

DHIVEHI RAAJJEYGE GULHUN PLC.
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2022 2021

Reconciliation of total assets information on reportable segments to the total assets reported in the
Statement of Financial Position.

In the following table, revenue is disaggregated by timing of recognition. The table also includes a
reconciliation of the disaggregated revenue with the Company's reportable segments. Revenue by major
products and service lines are disclosed under segment information (See Note 6).

Disaggregation of revenue by major products and service lines has been disclosed in the segment
information under mobile, fixed, broadband and enterprise and other revenue.

The Company generates revenue primarily from mobile and fixed, broadband and enterprise revenue.
Other sources of revenue include customer equipment maintenance services and other adjacent
services.

Maldives Broadcasting Commission ("MBC") has declined to extend the rebroadcasting license renewal of
the Company due to the amendment made to the eligibility criteria such that only 100% Maldivian owned
Companies can have the license. Therefore, In December 2022, the Board of Directors has decided to
discontinue Dhiraagu TV and DhiraaguPlay service with its license expiry on 29th January 2023. As a
result, the Company has entered into an agreement with SS Network Pvt Ltd in December 2022 to
continue its IPTV/OTT network rebroadcasting service.
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7 REVENUE (CONTINUED)

B Disaggregation of revenue from contracts with customers (Continued)

2022 2021 2022 2021 2022 2021 2022 2021
MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000"

Revenue by timing of 
recognition

Products transferred at 
a point in time 26,781         39,630       38,464       50,292       4,546        4,427         69,791       94,349       

Products and services 
transferred over time 1,292,985    1,361,165  1,155,244  1,011,593  68,116      60,064       2,516,345  2,432,822  

Revenue with contracts 
with customers 1,319,766    1,400,795  1,193,708  1,061,885  72,662      64,491       2,586,136  2,527,171  

External Revenue 1,319,766    1,400,795  1,193,708  1,061,885  72,662      64,491       2,586,136  2,527,171  

C Contract balances

31/12/2022 31/12/2021
MVR "000" MVR "000"

Receivables (included in trade and other receivables) 365,464     327,490     
Contract assets (included in trade and other receivables) 261,839     303,120     
Contract liabilities (included in trade and other payables) (113,363)    (106,361)    

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Total

The following table provides information about receivables, contract assets and contract liabilities from contracts with customers.

The contract liabilities primarily relate to the advance consideration received from customers for contracts, for which revenue is
recognized over time as the related performance obligations are fulfilled and to the unredeemed customer loyalty points.

The contract assets primarily relate to the Company's right to consideration for services performed and work completed, but not billed
at the reporting date on customer contracts and costs that were deferred on installations and infrastructure projects. The contract
assets are transferred to receivables when the rights become unconditional. This usually occurs when the Company issues an invoice
to the customer and over the period of customer tenure expected in respect of the deferred cost. 

Reportable Segments
Mobile Fixed, Broadband and 

Enterprise
Others

 27



FOR THE YEAR ENDED 31ST DECEMBER 2022

8 OPERATING COSTS 2022 2021
MVR "000" MVR "000"

Direct cost of services 375,573       410,842       
Personnel costs  (Note 8.1) 234,807       227,395       
License fees 115,689       113,394       
Support services 48,050         48,050         
External publicity 27,979         23,353         
Network costs 123,621       116,811       
Property and utility costs 102,036       93,780         
Professional fees 10,781         11,424         
Other administrative expenses 99,371         86,899         

1,137,907    1,131,948    

8.1 Personnel Costs 2022 2021
MVR "000" MVR "000"

Wages, salaries and performance reward scheme 201,401 189,665       
Defined contribution expense 13,915 13,631         
Other personnel costs 19,491 24,099         

234,807       227,395       

9 OTHER INCOME 2022 2021
MVR "000" MVR "000"

Gain on disposal of property, plant and equipment -               2,680           
Tax Refund (Note 9.1) 80,563         -               
Miscellaneous income 1,965           694              

82,528         3,374           

9.1

10 NET FINANCE COSTS 2022 2021
MVR "000" MVR "000"

Finance Income
Interest income on fixed deposits 13,792         9,368           
Interest income on short term investments 10,181         5,288           

23,973         14,656         

Finance Costs
Interest expenses on loans (19,762)        (4,613)          
Loan arrangment fees (3,888)          (1,767)          
Unwinding of interest on provisions (4,057)          (4,673)          
Interest on lease liabilities (31,410)        (25,471)        
Net Foreign exchange loss (12,932)        (790)             

(72,049)        (37,314)        

Net Finance Costs (48,076)        (22,658)        

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Maldives Inland Revenue Authority ("MIRA") has disputed the "WHT" paid in relation to the interconnection
transaction for the period from 2013 to 2019. However, during the year 2022, the Company has received a
tax refund of MVR 78.9/- Mn due to the favorable verdict declared for the appeal made in the supreme
court. Additionally, "GST" tax refund of MVR 1.3/- Mn was received in relation to debt written off.
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FOR THE YEAR ENDED 31ST DECEMBER 2022

11 TAX EXPENSE 2022 2021
MVR "000" MVR "000"

Income tax expense (Note  11.1) 162,536       141,744       
Adjustment in respect of previous year -               (2,332)          
Deferred tax asset (recognized) / reversed during the year (Note 11.2) (6,160)          4,234           

156,376       143,646       

11.1 Reconciliation between accounting profit and taxable income: 2022 2021
MVR "000" MVR "000"

Accounting profit before tax 1,065,663    956,706       
Disallowable expenses 396,841       398,695       
Allowable expenses (378,431)      (409,940)      
Tax free allowance (500)             (500)             
Total taxable income 1,083,573    944,961       

Income tax @ 15% 162,536       141,744       

11.2 Deferred Tax Asset 2022 2021
MVR "000" MVR "000"

Opening balance 3,709           7,943           
Deferred tax asset recognized / (reversed) on temporary differences 6,160           (4,234)          
Closing balance 9,869           3,709           

11.3 Deferred Tax Asset / (Liability) is attributable for following:

Temporary Tax Effect Temporary Tax Effect
Difference Difference
MVR "000" MVR "000" MVR "000" MVR "000"

Property and equipment (58,333)       (8,750)         (87,960)        (13,194)        
Intangible assets (119,778)     (17,967)       (120,477)      (18,072)        
Provisions 243,910      36,586        233,165       34,975         

65,798        9,869          24,728         3,709           

2022 2021

Deferred tax Assets and liabilities are calculated on all taxable and deductible temporary differences
arising from the differences between accounting bases and tax bases of assets and liabilities. Deferred tax
is provided at the rate of 15% (2021:15%).

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

In accordance with the provisions of the Income Tax Act No. 25 of 2019 and subsequent amendments, the
Company is liable for income tax at the rate of 15% on its taxable profits.
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FOR THE YEAR ENDED 31ST DECEMBER 2022

11 TAX EXPENSE (CONTINUED)

11.4 Movement in Deferred Tax Balances

Property and equipment (13,194)      4,444            (8,750)        
Intangible assets (18,072)      105               (17,967)      
Provisions 34,975       1,611            36,586       

3,709          6,160            9,869         

12 EARNINGS PER SHARE

Basic and diluted earnings per share

2022 2021

Profit for the year attributable to the ordinary shareholders (MVR "000") 909,287       813,060     

Weighted average number of ordinary shares outstanding ("000") 76,000          76,000       

Basic and diluted earnings per share (MVR) 11.96            10.70         

 For the year ended 

Recognized 
in profit or 

loss

DHIVEHI RAAJJEYGE GULHUN PLC
    NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Deferred 
Tax asset/ 

(liability) as 
at 31st 

December 
2022

Balance as 
at 1st 

January 
2022

Basic and diluted earnings per ordinary share is based on the profit for the year attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding during the year.
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FOR THE YEAR ENDED 31ST DECEMBER 2022

13 PROPERTY AND EQUIPMENT

31st December 2022 Buildings Equipment Vehicles  Furniture Capital Total
and  and Work-In 

 launches fittings Progress
MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000"

Cost
Opening Balance 433,368    4,189,976   10,588 20,579        187,548       4,842,059    
Additions during the year -            -              -             -              387,095       387,095       
Capitalizations during the year 5,512        155,698      -             793             (162,003)      -               
Disposals during the year (1,507)       (166)            -             (2)                -               (1,675)          
Closing Balance 437,373    4,345,507   10,588       21,370        412,640       5,227,478    

Accumulated Depreciation 
Opening Balance 222,556    2,843,057   9,933         16,686        -               3,092,232    
Charge for the year 17,631      264,906      655            1,996          -               285,188       
Disposals during the year (1,038)       (94)              -             (2)                -               (1,134)          
Closing Balance 239,149    3,107,869   10,588       18,680        -               3,376,286    

Carrying amount 198,224    1,237,638   -             2,690          412,640       1,851,192    

13.1

13.2

31st December 2021 Buildings Equipment Vehicles  Furniture Capital Total
 and Work-In 

fittings Progress
MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000"

Cost
Opening Balance 428,877    3,918,667   10,588       19,732        245,807       4,623,671    
Additions during the year -            -              -             -              227,273       227,273       
Provision for Impairment loss -            -              -             -              (193)             (193)             
Capitalizations during the year 4,491        280,000      -             847             (285,338)      -               
Disposals during the year -            (8,691)         -             -              -               (8,691)          
Closing Balance 433,368    4,189,976   10,588       20,579        187,548       4,842,060    

Accumulated Depreciation 
Opening Balance 204,630    2,584,343   9,038         14,506        -               2,812,517    
Charge for the year 17,926      267,174      895            2,180          -               288,175       
Disposals during the year -            (8,460)         -             -              -               (8,460)          
Closing Balance 222,556    2,843,057   9,933         16,686        -               3,092,232    

Carrying amount 210,812    1,346,919   655            3,893          187,548       1,749,828    

13.3

13.4 The Company has of fully depreciated property, plant and equipment as at 31st December 2021 amounted to
MVR.1,536,494,938/-

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Capital work in progress represents the costs incurred mainly on the projects such as Network expansion and
submarine cable project (SEA-ME-WE-6) which were in  progress as at 31st December 2022.

Capital work in progress represents the costs incurred mainly on the projects such as network expansion to new islands
and resorts which were in  progress as at 31st December 2021.

The Company has fully depreciated property, plant and equipment as at 31st December 2022 amounted to
MVR.1,810,170,910/-.
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FOR THE YEAR ENDED 31ST DECEMBER 2022

14 RIGHT-OF-USE ASSETS

As at 31st December 2022 2021
MVR "000" MVR "000"

Opening Balance 408,848     322,836     
Additions during the year 75,884       86,012       
Closing Balance 484,732     408,848     

Accumulated depreciation

Opening Balance 121,203     77,630       
Charge for the year 46,758       43,573       
Closing Balance 167,961     121,203     

Carrying amount as at 31st December 316,771     287,645     

14.1 Right-of-use assets will be depreciated over 1 year to 35 years based on their lease period.

15 INTANGIBLE ASSETS

31st December 2022

MVR "000" MVR "000" MVR "000" MVR "000" MVR "000"

Cost
Opening Balance 108,065         136,788     375,284     45,777       665,914     
Additions during the year -                 -             -             89,354 89,354       
Capitalizations during the year 10,273 1,731 31,129 (43,133)      -             
Disposals during the year -                 (2,847)        (66)             -             (2,913)        
Provision for Impairment -                 -             -             (963)           (963)           
Closing Balance 118,338         135,672     406,347     91,035       751,392     

Accumulated Amortization and 
impairment loss
Opening Balance 27,724           63,258       249,447     -             340,429     
Amortization for the year 7,859 19,050 36,514 -             63,423       
Disposals during the year -                 (2,847) (66)             -             (2,913)
Closing Balance 35,583           79,461       285,895     -             400,939     

Carrying amount 82,755           56,211       120,452     91,035       350,453     

15.1

15.2

Capital Work in progress represents the costs incurred mainly on CRM Project and Open API project which
were in progress as at 31st December 2022. 

The Company has fully amortized intangible assets as at 31st December 2022 amounted to MVR 217,956,738/-.

Right-of-Use assets related to leased properties that do not meet the definition of investment property are
presented as Right-of-Use asset (See note 3.11).

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Indefeasible 
Rights of Use

Licenses Software TotalWork-in-
progress
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FOR THE YEAR ENDED 31ST DECEMBER 2022

15 INTANGIBLE ASSETS (CONTINUED)

31st December 2021

Cost MVR "000" MVR "000" MVR "000" MVR "000" MVR "000"
Opening Balance 77,425            103,865      363,584     37,704      582,578     
Additions during the year -                 -             -             83,386      83,386       
Capitalizations during the year 30,640            32,923        11,750       (75,313)     -             
Written-off during the year -                 -             (50)             -            (50)             
Closing Balance 108,065          136,788      375,284     45,777      665,914     

Accumulated Amortization
Opening Balance 21,684            44,445        209,899     -            276,028     
Amortization for the year 6,040              18,814        39,597       -            64,451       
Write-off during the year -                 -             (50)             -            (50)             
Closing Balance 27,724            63,259        249,446     -            340,429     

Carrying amount 80,341            73,529        125,838     45,777      325,485     

15.3

15.4

16 INVENTORIES 2022 2021
MVR "000" MVR "000"

Cost of inventories 57,844      52,364       
Provision for slow moving / obsolete inventories (Note 16.1) (14,661)     (14,757)      

43,183      37,607       

16.1 Provision for Slow-Moving / Obsolete Inventories
Opening Balance 14,757      14,542       
Written-off during the year (1,346)       (571)           
Provision made during the year 1,250        786            
Closing Balance 14,661      14,757       

17 TRADE AND OTHER RECEIVABLES 2022 2021
MVR "000" MVR "000"

Trade receivables 365,464    327,490     
Contract Assets 261,839    303,120     

627,303    630,610     
Provision for impairment loss on trade receivables and contract assets (Note 17.1) (103,906)   (100,183)    

523,397    530,427     

Prepayments 88,593      73,134       
Other receivables 42,256      22,748       

130,849    95,882       
Allowance for impairment loss on other receivables (Note 17.1) (634)          (634)           

130,215    95,248       

Carrying amount 653,612    625,675     

17.1 Allowance for Impairment Loss on Trade and Other Receivables
Movements in the allowance for impairment in respect of trade receivables and contract assets

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The movement in the allowance for impairment in respect of trade receivables and contract assets during the year and
movement of the impairment of other receivables are as follows.

The receivables are considered to be held within held to collect business model consistent with the Company's continuing
recognition of receivables.

Licenses Software Work-in-
progress

TotalIndefeasible 
Rights of Use

The Company has fully amortized intangible assets as at 31st December 2021 amounted to MVR.193,162,583/-.

Capital work in progress represents mainly the costs incurred for IP Capacity BBG and implementation of new CRM platform
which were in progress of development as at 31st  December 2021. 
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FOR THE YEAR ENDED 31ST DECEMBER 2022

17 TRADE AND OTHER RECEIVABLES (CONTINUED)

17.1 Allowance for Impairment Loss on Trade and Other Receivables (Continued)

2022 2021 2022 2021
MVR "000" MVR "000" MVR "000" MVR "000"

Opening Balance 100,183       77,341         634                634              
Provision for the year 20,684         22,842         -                 -               
Bad debt written-off during the year (16,961)        -               -                 -               
Closing Balance 103,906       100,183       634                634              

18 CASH AND CASH EQUIVALENTS 2022 2021
MVR "000" MVR "000"

Cash in hand 3,194             3,845           
Balances with banks 1,106,506      732,000       
Short term Investments (Note 18.1) 1,265,686      1,020,881    
Cash and bank balance in the statement of financial position 2,375,386      1,756,726    

Short-term Investments with maturities exceeding three months (Note 18.2) (2,500)            (7,293)          
Cash and cash equivalents in the statement of cash flows 2,372,886      1,749,433    

18.1 Short Term Investments

Investment Type Invested 
Currency Maturity Indicative 

Rate
 31/12/2022 
MVR "000" 

 31/12/2021 
MVR"000" 

Investment in Treasury Bills MVR 3-6 Months 3.50% 303,186         153,588       
MVR 1.5%-2.8% 960,000         860,000       
USD 1.50% -3.75% -                 4,793           

Mobile Money Deposits (Note 18.3) MVR NA NA 2,500             2,500           
1,265,686      1,020,881    

18.2 Short-term Investments maturities exceeding three months

Short term deposits - amortized cost 2,500             7,293           

18.3

19 SHARE CAPITAL 2022 2021
MVR "000" MVR "000"

19.1 Share Capital

Authorized share capital 
80,000,000 ordinary shares of MVR 2.5 each 200,000         200,000       

Issued and fully paid share capital 
76,000,000 ordinary shares of MVR 2.5 each 190,000         190,000       

19.2 Dividends 

Per share Dividend Per share Dividend
MVR "000" MVR "000" MVR "000" MVR "000"

Dividend declared - 1st tranche 4.13 313,880       5.16 392,160       
Dividend declared - 2nd tranche 1.66 126,160       2.07 157,320       

440,040       549,480       

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The holders of ordinary shares are entitled to dividend, as declared from time to time and are entitled to one vote per share at the
shareholders' meetings of the Company. The board of directors has declared dividends for the year as follows.

2022 2021

Other ReceivablesTrade Receivables and 
contract assets

Short term deposits are classified as amortized cost at the interest rates of 1.5% to 2.5% and mature within 6 to 7 months.

Investment in Fixed Deposits 3-6 Months

Under the National Payment System Act, the Company has made MVR 2,500,000/- deposit with Maldives Islamic Bank "MIB" as the
equivalent Mobile Money issued as at 31st December 2022. This deposit does not carry interest and has no maturity period.
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20 PROVISIONS 2022 2021
MVR "000" MVR "000"

Network and asset retirement obligation (Note 20.1) 145,168      139,791       

Movement during the year

Opening Balance 139,791      136,925       
Provision made during the year 1,320          2,241           
Unwinding of discounts on provisions 4,057          4,673           
Disposals made during the year -             (4,048)          
Closing Balance 145,168      139,791       

20.1 Network and assets retirement obligation

2022 2021

Useful life (years) 15 15
Expected rate of increase of the dismantling cost 3.5% 3.5%
Discount rate 10% 10%

Sensitivity Analysis

Increase Decrease

Expected rate of increase of the dismantle cost (Change 1%) 4,072,323   (4,399,745)   

Discount rate (Change by 1%) 3,806,957   (4,169,480)   

21 LOANS AND BORROWINGS 2022 2021
MVR "000" MVR "000"

Opening balance 224,683      -               
Obtained during the year 432,261      224,150       
Interest for the period 19,762        4,613           
Interest paid during the year (12,200)      (4,080)          
Repayment of capital during period year (156,266)    -               

508,240      224,683       
Unamortized facility fee (Note 21.3) (6,071)        (2,859)          
Closing balance 502,169      221,825       

21.1 Sources of Finance

HSBC Bank - Term Loan (Note 21.4) 70,010        105,354       
HSBC Bank - Import Loan (Note 21.5) 142,202      119,329       
International Finance Corporation (Note 21.6) 209,930      -               
Asia Development Bank (Note 21.7) 86,098        -               

508,240      224,683       

21.2 Maturity analysis

Non current liability 

Term loan 310,718      69,904         
Unamortized facility fees (4,599)        (854)             

306,119      69,050         
Current liabilities

Term loan 49,344        54,603         
Import loan 140,086      99,644         
Interest Payable 8,092          533              
Unamortized facility fees (1,472)        (2,005)          

196,050      152,775       
21.3 Facility fee amortization

Opening balance 2,859          -               
Facility fees paid during the year 5,705          4,626           
Amortization during the year (2,493)        (1,767)          
Closing balance 6,071          2,859           

Effect to Profit or Loss

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The provisions of network and asset retirement obligations represent the provisions made for the best estimate of the present value of the
unavoidable future cost of dismantling and removing the items of property and equipment and restoring the sites on which they are located. The
following assumptions have been used to calculate the network and asset retirement obligation as at reporting date.

An increase / decrease of 1% of the below variables would have increased or (decreased) the profit or loss by following amounts. This analysis
assumes that the other variables remain constant.
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FOR THE YEAR ENDED 31ST DECEMBER 2022

21 LOANS AND BORROWINGS (CONTINUED)

21.4

21.5

21.6

21.7

22 LEASE LIABILITIES 

Leases as lessee

Information about leases for which the Company a lessee is presented below.

2022 2021
MVR "000" MVR "000"

Opening Balance 303,117       262,183      
Additions during the year 75,883         86,012        
Interest on lease liabilities 31,410         25,471        
Payments of lease liabilities (56,421)        (70,549)       
Closing balance 353,989       303,117      

22.1 Maturity analysis - Contractual undiscounted cash flows

Less than one year 65,241         49,663        
One to five years 214,574       175,731      
More than five years 254,177       215,480      
Total undiscounted lease liabilities 533,992       440,874      

22.2

Current 47,671         32,928        
Non-current 306,318       270,189      

353,989       303,117      

Extension Options

Amounts recognized in profit or loss in relation to leases 2022 2021
MVR "000" MVR "000"

Interest on lease liabilities 31,410         25,471        
Depreciation of ROU assets 46,758         43,573        

         78,168         69,044 

Amounts recognized in cash flow 2022 2021
MVR "000" MVR "000"

Total cash outflow for leases 56,421         70,549        

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Some land and buildings and network assets related to Land and buildings and Network assets contain extension options
exercisable by the Company before the end of the contract period. The extension options held are exercisable only by the
Company and not by the lessors. The Company assesses at lease commencement date whether it is reasonably certain
to exercise the extension options. The Company reassesses whether is reasonably certain to exercise the option if there is
a significant event or significant changes in circumstances within control.

Lease liabilities included in the statement of financial position

The Company leases land, buildings and network assets. The leases typically run for a period of 1 to 35 years, with an
option to renew the lease after non-cancellable period. 

As per the term loan facility letter dated 9th April 2021,the Company has obtained a loan of US$ 8,000,000/- from HSBC
Bank at rate of 3 months Libor plus 4.75% (2021 : Libor plus 4.75%) per annum. The loan is repayable in 30 equal
monthly installment of US$.266,666.67/- (excluding interest) with 6 months grace period. 

As per the letter dated 3rd June 2021,the Company has obtained a import loan facility of US$ 12,000,000/- from HSBC
Bank at rates of 3 months Libor plus 4.75% and SOFR plus 5% per annum starting from 14th November 2022 (2021 : Libor
plus 4.75%). 

As per Loan Agreement dated 30th June 2022 with the IFC, the Company has obtained a loan of US$ 15,909,000/- at rate
of 3 Months SOFR Plus 6.57% per annum. The loan is repayable in 5 years starting from April 2025.

As per Loan Agreement dated 5th July 2022 with the ADB, the Company has obtained loan facility of US$ 9,091,000/- at
rate of 3 Months SOFR Plus 6.57% per annum. The loan is repayable in 5 years starting from April 2025.
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23 TRADE AND OTHER PAYABLES 2022 2021
MVR "000" MVR "000"

Trade payables 51,876          86,110          
Contract Liabilities 113,363        106,361        
Accruals and payables 559,985        442,897        
Dividend payable 19,866          67,825          
Refundable deposits from customers 26,809          26,114          
Customer loyalty points 3,008            1,601            
Other Payables 30,976          28,818          

805,883        759,726        

24 AMOUNTS DUE TO A RELATED PARTY 2022 2021
MVR "000" MVR "000"

BTC Islands Limited - Immediate Parent 486,357        538,405        

25 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial Risk Management

Overview
The Company has exposure to the following risks from its use of financial instruments:

Treasury Policy

The key responsibilities of Treasury include funding, investment of surplus cash and the management of interest rate and
foreign currency risk. The majority of the Company’s cash resources (including facilities) and borrowings are managed
centrally by Treasury.

Risk management systems are reviewed regularly to reflect changes in market conditions and the Company’s activities.
The Company, through its training and management standards and procedures, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and obligations.

Risk management framework

To the extent that the Company undertakes treasury transactions, these are governed by Company policies and
delegated authorities. 

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk and interest rate
risk), credit risk and liquidity risk. The Company’s overall risk management programme seeks to minimize potential
adverse effects on the Company’s financial performance. Day to day management of treasury activities is delegated to
the Company’s treasury function ("Treasury"), within specified financial limits for each type of transaction and
counterparty.

The Company’s Audit Committee oversees how management monitors compliance with the Company’s risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the 
Company. The Company’s Audit Committee is assisted in its oversight role by Internal Audit. Internal Audit undertakes
both regular and ad hoc reviews of risk management controls and procedures, the results of which are reported to the
Audit Committee.

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(i)   Credit risk  
(ii)   Liquidity risk  
(iii)  Market risk  

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives,
policies and processes for measuring and managing risk, and the Company’s management of capital. Further,
quantitative disclosures are included throughout these financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The Board is also responsible for developing and monitoring the Company’s risk management policies. 
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FOR THE YEAR ENDED 31ST DECEMBER 2022

25 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Financial Risk Management (Continued)

(i) Credit Risk 

2022 2021
MVR "000" MVR "000"

20,684         22,842         

Trade and other receivables and contract assets

2022 2021
MVR "000" MVR "000"

Consumer Segment 75,815         87,091         
Corporate Segment 180,824       174,050       
Government Segment 87,593         76,114         
Wholesale Segment 199,115       206,384       

543,347       543,639       

Carrying Amount

Impairment loss on trade receivables and contract assets arising from
contracts with customers

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The carrying amount of financial assets of the Company represents the maximum credit exposure. In
relation to deposits held, the management seeks to reduce the credit risk by ensuring the counterparties to
all but a small proportion of the Company’s financial instruments are the core relationship banks. The
counterparties are selected in compliance with Company Treasury Policy. The types of instrument used for
investment of funds are prescribed by the Board. These policies contain limits on exposure for the Company
as a whole to any one counterparty.

The maximum exposure to credit risk of trade receivable and contract asset at the reporting date for each
segment was:

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, the management also considers the demographics of the Company’s customer base,
including the default risk of the industry and country in which customers operate, as these factors may have
an influence on credit risk, particularly in the currently deteriorating economic circumstances. However,
geographically there is no concentration of credit risk.

The management has established a credit policy under which each new customer is analyzed individually for 
creditworthiness before the Company’s standard payment and delivery terms and conditions are offered.
The Company establishes a provision for impairment that represents its estimate of expected credit losses
in respect of trade and other receivables. The allowance for impairment represents the specific loss
component that relates to individually significant exposures. 

Credit risk is the risk of financial loss to the Company if a customer or counter party to a financial instrument
fails to meet its contractual obligations, and arises principally from the Company’s receivables from
customers and investments.

Impairment Losses on financial assets and contract assets recognized in profit or loss were as follows;
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FOR THE YEAR ENDED 31ST DECEMBER 2022

25 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Financial Risk Management (Continued)

(i) Credit Risk (Continued)

Trade and other receivables and contract assets (Continued)

2022 2021
MVR "000" MVR "000"

Trade receivables and contract assets 523,397       530,427          
Other receivables 41,622          22,114            
Cash at banks 1,106,506    732,000          
Short term Investments 1,265,686    1,020,881       

2,937,211    2,305,422       

Expected credit loss assessment for the customers as at 31st December 2022 and 31st December 2021

Consumer Segment

31st December 2022 Weighted Gross Loss
average carrying allowance
loss rate amount*

MVR "000" MVR "000"

0 - 30 days past due 2%           45,227               1,041 
31 - 60 days past due 48%             1,689                  813 
61 - 90 days past due 69%             1,110                  761 
More than 90 days past due 99%           27,789             27,511 

          75,815             30,126 

31st December 2021 Weighted Gross Loss
average carrying allowance
loss rate amount*

MVR "000" MVR "000"

0 - 30 days past due 2%           44,162               1,016 
31 - 60 days past due 48%             2,061                  992 
61 - 90 days past due 69%             1,583               1,085 
More than 90 days past due 99%           39,285             38,892 

          87,091             41,985 

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Exposures within each credit risk grades are segmented by the type of the customers.

The following table provides information about the exposure to credit risk and ECLs for trade receivables and contract
assets for consumer customers segment as at 31st December 2022 and 31st December 2021.

Loss rates are based on actual credit loss experience over seven years. These rates are multiplied by scalar factors to
reflect differences between economic conditions during the period over which the historical data has been collected,
current conditions and the Company's view of economic conditions over the expected lives of the receivables.

Carrying Amount

The maximum exposure to credit risk of the financial assets at the reporting date was:

The Company uses an allowance Matrix to measure the ECLs of trade receivables and contract asset of individual
customers, which comprise a very large number of small customers except for its wholesale segment.

Loss rates are calculated using a ‘roll rate’ method based on the probability of a receivable progressing through
successive stages of delinquency to write-off. Roll rates are calculated separately for exposures in different segments
based on the type of the customer.

* Gross carrying amount exclude of GST

The Company has assessed individual consumer customers and recognized a specific provision of MVR 198,950/- as
at 31st December 2022 (31st December 2021 : MVR 300,291/-).
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FOR THE YEAR ENDED 31ST DECEMBER 2022

25 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Financial Risk Management (Continued)

(i) Credit Risk (Continued)

Corporate Segment

31st December 2022 Weighted Gross Loss
average carrying allowance
loss rate amount*

MVR "000" MVR "000"
1 - 30 days past due 2%           57,816           1,224 
31 - 60 days past due 12%           13,184           1,531 
61 - 90 days past due 21%             7,931           1,648 
91 - 120 days past due 39%             6,266           2,424 
More than 120 days past due 70%           40,634         28,444 

        125,831         35,271 

31st December 2021 Weighted Gross Loss
average carrying allowance
loss rate amount*

MVR "000" MVR "000"
1 - 30 days past due 2%           40,370              855 
31 - 60 days past due 16%             6,513           1,058 
61 - 90 days past due 21%             6,002           1,247 
91 - 120 days past due 39%             5,757           2,227 
More than 120 days past due 70%           47,899         33,529 

        106,541         38,917 

Government Segment

31st December 2022 Weighted Gross Loss
average carrying allowance
loss rate amount*

MVR "000" MVR "000"
1 - 30 days past due 3%           15,517              518 
31 - 60 days past due 7%             3,753              274 
61 - 90 days past due 13%             3,314              442 
91 - 120 days past due 26%             2,723              702 
121 - 150 days past due 38%             2,357              895 
More than 150 days past due 45%           28,853         12,984 

          56,517         15,815 

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Expected Credit loss assessment for the customers as at 31st December 2022 and 31st December 2021
(Continued)

The following table provides information about the exposure to credit risk and ECLs for trade receivables and contract
assets for corporate customers segment as at 31st December 2022 and 31st December 2021.

Loss rates are based on actual credit loss experience over past seven years. These rates are multiplied by scalar factors
to reflect differences between economic conditions during the period over which the historical data has been collected,
current conditions and the Company's view of economic conditions over the expected lives of the receivables.

Expected credit loss assessment for individual specific corporate customers as at 31st December 2022
All customers’ receivables more than MVR 100,000/- which are aged for a period of more than 6 months are assessed for
specific impairment based on the assessment, specific impairment is made for those customers.

The following table provides information about the exposure to credit risk and ECLs for trade receivables and contract
assets for government customers segment as at 31st December 2022 and 31st December 2021.

The Company has assessed individual corporate customers amounting to MVR 58,292,452/- and recognized a specific
provision of MVR 19,371,960/- as at 31st December 2022 (31st December 2021:MVR 5,693,221/-).

* Gross carrying amount exclude of GST 
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FOR THE YEAR ENDED 31ST DECEMBER 2022

25 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
Financial Risk Management (Continued)
(i) Credit Risk (Continued)
Government Segment (Continued)

31st December 2021 Weighted Gross Loss
average carrying allowance
loss rate amount*

MVR "000" MVR "000"
1 - 30 days past due 3%           10,413                  348 
31 - 60 days past due 7%             3,844                  281 
61 - 90 days past due 13%             3,290                  439 
91 - 120 days past due 26%             3,135                  808 
121 - 150 days past due 33%             3,036                  992 
More than 150 days past due 45%           18,444               8,300 

          42,161             11,167 

Wholesale segment

31st December 2022 External Weighted Gross Impairment
credit rating average carrying loss

loss rate amount allowance
MVR "000" MVR "000"

Grades 1 - 6: Low risk BBB- to AAA 0.23% 123,861       287                
Grades 7 - 9: Fair risk BB- to BB+ 0.00% 20,946         -                 
Unrated customers 54,308         2,389             

199,115       2,676             

31st December 2021 External Weighted Gross Impairment
credit rating average carrying loss

loss rate amount allowance
MVR "000" MVR "000"

Grades 1 - 6: Low risk BBB- to AAA 0.04% 143,673       54                  
Grades 7 - 9: Fair risk BB- to BB+ 0.00% 5,622           -                 
Unrated customers 57,089         1,359             

206,384       1,413             

Loss rates are based on actual credit loss experience over past seven years. These rates are multiplied by scalar
factors to reflect differences between economic conditions during the period over which the historical data has
been collected, current conditions and the Company's view of economic conditions over the expected lives of the
receivables.

Expected credit loss assessment for individual specific government customers as at 31st December 2022

The following table provides information about the exposure to credit risk and ECLs for trade receivables and
contract assets for wholesale customers segment as at 31st December 2022 and 31st December 2021.

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

All customers’ receivable more than MVR 100,000/- which are aged for a period of more than 6 months are
assessed for specific impairment based on the assessment, specific impairment is made for those customers.

The Company has assessed individual government customers amounting to MVR 32,941,320/- and recognized
a specific provision of MVR 592,208/- as at 31st December 2022 (31st December 2021: MVR 1,010,457/-).

* Gross carrying amount exclude of GST 
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FOR THE YEAR ENDED 31ST DECEMBER 2022

25 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Financial Risk Management (Continued)

(i) Credit Risk (Continued)

Wholesale segment (Continued)

Specific provision would be made for any of the following indicators;

Short term Investments

Cash and Cash Equivalents

(ii) Liquidity Risk 

31st December 2022 Carrying Contractual Within 1 to 2 2 to 3 3 to 4 Over
Amount Cash Flows One Year Years Years Years 4 Years

Financial Liabilities MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000"
Trade and other payables 689,512        689,512        689,512        -                -                -                -                
Amounts due to a related party 486,357        486,357        486,357        -                -                -                -                
Lease liabilities 353,989        533,992        65,241 60,569 57,547 50,467 300,168
Loan and Borrowings* 502,169        502,169        191,451 20,542 38,690 58,035          193,451        
Total 2,032,027    2,212,030    1,432,561    81,112          96,237          108,502        493,619        

31st December 2021 Carrying Contractual Within 1 to 2 2 to 3 3 to 4 Over
Amount Cash Flows One Year Years Years Years 4 Years

Financial Liabilities MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000" MVR "000"

Trade and other payables 651,764        651,764        651,764        -                -                -                -                
Amounts due to a related party 538,405        538,405        538,405        -                -                -                -                
Lease liabilities 303,117        440,874        49,663          52,789          43,142          41,365          253,915        
Loan and Borrowings* 221,825        238,891        154,247        63,555          21,088          -                -                
Total 1,715,111    1,869,934    1,394,079    116,344        64,230          41,365          253,915        

* Loans and borrowings excludes unamortized facility fees & future interests.

The Company's exposure to liquidity risk as at the reporting date is against the following liabilities.

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The Company has recognized a specific impairment of MVR 2,389,364/- as at 31st December 2022 (31st December 2021: incremental
impairment of MVR 1,359,408/-).

The Company limits its exposure to credit risk by investing in short term deposits with selected banks and investing in treasury bills. In
respect of the short term investments, the Company has not recognized any allowance for impairment based on the materiality ground.

The Company held cash and cash equivalents of MVR.2,375,386/- as at 31st December 2022 (31st December 2021: MVR.1,756,726/-).
The Company limits its exposure to credit risk by maintaining its cash balances in selected banks.

The Company has not recognized any allowance for impairment for the bank balance based on the materiality ground.

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial assets. The Company’s approach to managing liquidity is to ensure, as far as possible, that it
will always have sufficient liquidity to meet its liabilities when due, without incurring unacceptable losses or risking damage to the Company’s
reputation.

- If the debt from any roaming partner is aged more than 12 months, the amount which is aged more than 12 months, after netting off any
payables from respective operator will be assessed for impairment. 

- If there are on-going disputes for the receivable amounts from a customer, the amount receivable shall be assessed for the possible risk
and management would decide on the provision required on case-by case basis.  

- If the customer is having known financial problems, it would considered for specific provision.

- If the customer (roaming or carrier partners) declare bankruptcy, the full amount receivable should be provided, unless there is a high
probability of recovering the debt.

Expected credit loss assessment for individual specific wholesale customers as at 31st December 2022
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FOR THE YEAR ENDED 31ST DECEMBER 2022
 

25 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(ii) Liquidity Risk (Continued)

(iii) Market risk

(a) Interest rate risk

Exposure to interest rate risk

2022 2021
MVR "000" MVR "000"

Fixed Rate Instruments
Financial Assets - Short term investments 1,265,686    1,020,881    

Variable Rate Instruments
Financial Liabilities -  Loans 508,240       224,683       

Sensitivity Analysis  100bp 
Increase 

 100bp 
Decrease 

100bp 
Increase

 100bp 
Decrease 

Variable Rate Instruments 5,082          (5,082)        2,247           (2,247)          

Fair value sensitivity analysis for fixed-rate instruments

(b) Currency risk

Exposure to currency risk
The Company is exposed to the risk of available foreign currency for capital and operational purposes and also to the risk
of movements in exchange rates in relation to foreign currency transactions (US Dollars, Euro, Sterling Pounds and
Singapore Dollars). The Company receives certain collections such as roaming and interconnect in terms of foreign
currency and on the other hand, the Company makes certain payments such as capex payments, dividends, out
payments, roaming settlements, payments relating to group management in terms of foreign currencies.

Currency risk is managed by the Company’s treasury function that monitors foreign currency cash inflows and outflows
and its closing position on a daily basis. The Company also monitors its exposure to movements in exchange rates on a
net basis. The Company currently does not use forward foreign exchange contracts and other derivative and financial
instruments to reduce the exposures created where currencies do not naturally offset in the short term. 

DHIVEHI RAAJJEYGE GULHUN PLC

Carrying Amount

The Company manages its own liquidity to meet its financial obligations of servicing and repaying external debt,
dividends, Company costs and strategic initiatives. The principal source of liquidity for the Company is its operating cash
inflows from the business, supported by bank finance.

The Management produces liquidity forecasts on a regular basis to ensure the utilization of current facilities is optimized
that medium-term liquidity is maintained and for the purpose of identifying long-term strategic funding requirements. The
Directors also regularly assess the balance of capital and debt funding of the Company.

Treasury may seek to reduce volatility by fixing a proportion of this interest rate exposure whilst taking account of
prevailing market conditions as appropriate. 

The Company does not account for any fixed-rate financial assets at FVTPL. Therefore, a change in interest rates at the
reporting date would not affect profit or loss.

At the reporting date, the interest rate profile of the Company’s interest-bearing financial instruments was:

Market risk is the risk that changes in market prices, such as foreign exchange rates, equity prices and interest rates will
affect the Company’s income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimizing the return.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2022 2021
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FOR THE YEAR ENDED 31ST DECEMBER 2022

25 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(iii) Market risk (Continued)

(b) Currency risk (Continued)

Exposure to currency risk (Continued)

The Company’s exposure to foreign currency risk was as follows (based on notional amounts) :

US$ Euro SGD GBP
"000" "000" "000" "000"

Cash and bank balances 892               9                  2                    1                    
Trade and other receivables 11,869          81                -                 7                    
Amount due to related party (1,569)          -               -                 -                 
Trade and other payables (13,196)        (144)             (116)               (12)                 
Loans and Borrowings (32,566)        -               -                 -                 
Net statement of financial position exposure (34,570)        (54)               (114)               (5)                   

US$ Euro SGD GBP
"000" "000" "000" "000"

Cash and bank balances 4,775            1                  25                  154                
Trade and other receivables 12,442          838              -                 37                  
Amount due to related party (4,320)          -               -                 -                 
Trade and other payables (18,101)        (181)             (441)               (13)                 
Loans and Borrowings (14,386)        -               -                 -                 
Net statement of financial position exposure (19,590)        658              (416)               178                

The following significant exchange rates were applied during the year:

2022 2021 2022 2021
US$ 1 : MVR 15.42 15.42 15.42 15.42
Euro 1: MVR 16.26 18.49 16.40 17.43
SGD 1: MVR 11.18 11.62 11.45 11.38
GBP 1: MVR 19.07 21.48 18.54 20.71

Sensitivity Analysis

Strengthening Weakening Strengthening Weakening
MVR "000" MVR "000" MVR "000" MVR "000"

US$ (10% Movement) (53,307)        53,307         (30,207)          30,207           
Euro (10% Movement) (88)                88                1,217             (1,217)            
SGD (10% Movement) (127)              127              (483)               483                
GBP (10% Movement) (10)                10                382                (382)               

(iv) Capital Management 

DHIVEHI RAAJJEYGE GULHUN PLC

31/12/2022

31/12/2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence
and to sustain future development of the business. Capital consists of stated capital and reserves. The Board of
Directors monitors the return on capital as well as the level of dividends to ordinary shareholders. The
Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

2022 2021

Spot RateAverage Rate

A strengthening/ (weakening) of the MVR, as indicated below, against the foreign currencies as at the end of
each period would have increased / (decreased) profit or loss by the amounts shown below.

Year ended Year ended
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FOR THE YEAR ENDED 31ST DECEMBER 2022

25 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

31st December 2022 Financial Assets Other financial Total
at Amortized liabilities

cost
Financial assets not measured at  fair value MVR "000" MVR "000" MVR "000"

Balance with banks 1,106,506           -                    1,106,506   
Short term investments 1,265,686           -                    1,265,686   
Trade and other receivables and contract assets 501,824              -                    501,824      

2,874,016           -                    2,874,016   

Trade and other payables -                      689,512            689,512      
Loans and Borrowings 502,169            502,169      
Amounts due to related party -                      486,357            486,357      
Lease liability -                      353,989            353,989      

-                      2,032,027         2,032,027   

31st December 2021
Financial Assets Other financial Total

at Amortized liabilities
cost

Financial assets not measured at fair value MVR "000" MVR "000" MVR "000"

Balance with banks 732,000              -                    732,000      
Short term investments 1,020,881           -                    1,020,881   
Trade and other receivables 486,112              -                    486,112      

2,238,993           -                    2,238,993   

Trade and other payables -                      651,764            651,764      
Loans and Borrowings -                      221,825            221,825      
Amounts due to a related party -                      538,405            538,405      
Lease liability -                      303,117            303,117      

-                      1,715,111         1,715,111   

26 RELATED PARTY TRANSACTIONS 
26.1 Parent and Ultimate Holding Company

26.2 Transactions with BTC Islands Limited

Transactions Year ended Year ended
2022 2021

MVR "000" MVR "000"

Dividends 228,821            285,730      
Management fee 43,245              43,245        

            272,066       328,975 

Parent of the Company is Batelco Islands Limited, a Company incorporated in the United Kingdom and the ultimate
parent is Bahrain Telecommunications Company BSC (Batelco), a Company incorporated in Bahrain.

Batelco Islands Limited had a 52% shareholding in the Company as at 31st December 2022 (31st December 2021:
52%). Transactions with BTC Islands Limited included support fees for technical services, and payments for outsourcing
services for certain supplier invoices. Transactions with BTC Islands Limited during the years, and outstanding balances
as at the  year ends, are as follows:

Financial liabilities not measured at fair value

Financial liabilities not measured at fair value

DHIVEHI RAAJJEYGE GULHUN PLC.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Carrying Amount

(v) Accounting classifications and fair values
The following table shows the carrying amounts of financial assets and financial liabilities. It does not include fair value
information for financial assets and financial liabilities not measured at fair value since the carrying amount is a
reasonable approximation of fair value.

Carrying Amount
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FOR THE YEAR ENDED 31ST DECEMBER 2022

26 RELATED PARTY TRANSACTIONS (CONTINUED)

26.2 Transactions with BTC Islands Limited (Continued)

Balances outstanding 2022 2021
MVR "000" MVR "000"

Amounts payable in respect of expenses incurred 24,191         66,615         
Amount payable in respect of Dividend 462,166       471,790       

486,357       538,405       

26.3 Transactions with key management personnel 

Key management’s remuneration

Year ended Year ended
2022 2021

MVR "000" MVR "000"
Directors  Fees 1,242           1,094           
Salaries to Executives 15,436         15,664         
Short term Benefits to Executives 4,631           3,477           

21,309         20,235         

26.4 Transactions with the Government of Maldives

Individually Significant Transactions
Year ended Year ended

Transactions 2022 2021
MVR "000" MVR "000"

License fees 115,688       113,398       
Rentals on land space 12,328         9,590           
Dividends 183,949       229,698       

311,965       352,686       

Balances outstanding 2022 2021
MVR "000" MVR "000"

Amounts payable in respect of rentals on land space 6,568           5,454           
Amounts payable in respect of license payments 10,360         9,924           
Amounts payable in respect of Dividends 17,579         65,764         

34,507         81,142         

Collectively, but not individually, significant transactions

27 BOARD OF DIRECTORS' RESPONSIBILITY

Dhivehi Raajjeyge Gulhun PLC has transactions with entities directly or indirectly controlled by the Government of
Maldives through its authorities, agencies, affiliations and other organizations, collectively referred to as
government entities. The Company has transactions with other government related entities including but not limited
to sales, purchases, rendering of services, lease of assets and use of public utilities.

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The Government of Maldives has a 41.8% shareholding in the Company as at 31st December 2022 (31st December 
2021: 41.8%). Transactions with the Government of Maldives included license fees (on gross revenue less out-
payment charges to other telecommunications operators) and the rentals of assets owned by the Government of
Maldives. Transactions with the Government of Maldives during the year, and outstanding balance as at the year
end are as follows:

The Board of Directors of the Company is responsible for the preparation and presentation of these financial
statements.

Key management includes Directors and Executive committee members that have regular access to inside
information and have the power to make managerial decisions affecting the future development and business
prospects of   the Company. Employee costs include key management remuneration as follows:
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FOR THE YEAR ENDED 31ST DECEMBER 2022

28 COMPARATIVE FIGURES

29 COMMITMENTS AND CONTINGENCIES

Capital Commitments

Contingencies

30 EVENTS OCCORING AFTER THE REPORTING DATE

30.1

No circumstances have arisen since the reporting date which require adjustments to/ or disclosure in these financial
statements other than disclosed below.

No contingencies as of reporting date which require adjustments to/ or disclosure in these financial statements.

On 2nd February 2023, the Board of Directors of the Company has proposed a final dividend of MVR 5.67/- per share
which is to be put forward for approval at the next Annual General Meeting of the shareholders.

DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The Company had capital commitments at the end of the financial period relating to the purchase of property and
equipment and acquisition and development of intangible assets of MVR.150,753,703/- (31st December 2021: MVR
70,155,147/-).

Comparative figures of the financial statements have been reclassified to confirm with current year classifications.
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